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':S"éparate Audit Report of the Comptroller & Auditor Géneral of India on the
‘Accounts of the Central Umversﬁy of Haryana, Mahendergarh for the year ended
g 31 March 2020 ‘ « -

We have audited the Balance Sheet of the Central University of Haryana,
Mahendergarh as on 31 March 2020 and Income and Expenditure Account for the
year ended on that date under section 19 (2) of the Comptroller and Auditor General's
(Duties, Powers and Conditions of Service) Act, 1971 read with Section 31 (1) of the
Central University Act, 2009. These financial statements are the responsibility of the
University’s management. Our responsibility is to express an opinion on these

financia! statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose of our audit;

ii) The Balance Sheet and Income and Expenditure Account/Receipts and
Payments Account dealt with by this Report have been drawn up in the format
prescribed by the Ministry of Human Resources Development, Government of India

vide order No. 29-4/2012-FD dated 17 April 2015.



iii) In our opinion, proper books of accounts and other relevant records have been
maintained by Central University of Haryana, Mahendergarh in so far as it appears

from our examination of such books.

iv) We further report that:
A. Balance Sheet
A.l Sources of Funds

A.1.1  Corpus/ Capital Fund: ¥ 183.99 crore (Schedule 1)
Above included T 6.45 crore being Capital grant to the extent utilised for capital

expenditure during the year 2019-20. Actual capital grant utilised worked out to
¥ 271.87 crore (OH-35: 271.52 plus HEFA 0.35) instead of %6.45 crore. This has
resulted in understatement of Corpus/ Capital Fund and overstatement of Unutilised

Grants under Current Liabilities by ¥ 265.42 crore.

A.1.2  Current Liabilities (Schedule 3): ¥ 307.04 crore

@) The University has raised loan from Higher Education Financing
Agency (HEFA) amounting to 43.78 crore. This loan amount was released to
CPWD and the agency has utilized funds of ¥ 27.22 crore, against the ¥ 43.78 crore
released for execution of various works. Interest charged on this term loan upto
31.03.2020 was ¥ 1.28 crore, out of which an amount of ¥ 0.35 crore was paid by the
University, utilising the HEFA grant funds. These transactions have not been
included in the Annual Accounts, except including payment of interest of 0.35 crore
in Schedule 17 which has resulted in understatement of Liabilities by ¥ 44.71 crore
(43.78 plus 0.93), understatement of Capital Work in Progress by 28.16 crore
(including interest of 0.94) and understatement of Loans and Advances by ¥ 16.55
crore (43.78 minus 27.22).

(ii) Statutory Liabilities: Z0.40 crore

Above amount has been booked by netting of plus balance with minus balances of
Z 1.15 crore under various heads. Minus balances in liability heads indicate that the
amount is receivable. which should have been booked under Loans, Advances &
Deposits, instead of Current Liabilities. This has resulted in understatement of

Current Liabilities as well as Loans, Advances & Deposits by X 1.15 crore.

(iii) Unutilised grants: ¥ 297.30 crore

Above excludes HEFA Grant amounting ¥ 4.32 crore received from the Government

of India, MHRD. This grant was transferred to the Escrow account held in Canara



bank (account no. 3225201000326) in the name of University for repayment of
principal amount of HEFA loan. An amount of 0.48 crore was paid by the
University towards its share of repayment. However, it remained unpaid to HEFA at
the year end and stood as balance of the aforesaid Escrow account. Non-recording of
these transactions regarding availment of HEFA grant and escrow account balance
have resulted in understatement of Unutilised grants by 4.32 crore, understatement of
Current Liabilities by Z0.48 crore and understatement of bank balance by ¥ 4.80

crore.

(iv) Grant sanctioned but not received amounting to 0.57 crore was not
included in the accounts. This has resulted in understatement of Loans & Advances
(on account of grants receivable) as well as Current Liabilities by 0.57 crore.

B. Application of Funds
Fixed Assets (Schedule 4)
Buildings
Roads & Bridges (Additions during the year): X 2.92 crore

Above amount of ¥ 2.92 crore was released to CPWD during the year 2019-20.
Documents/ records in support of current status of these works are not available with
the University. In the absence of supporting documents, buildings should not have
been capitalised. This has resulted in overstatement of Fixed Assets by I 2.86 crore,
overstatement of depreciation by ¥ 0.06 crore and understatement of Loans, Advances
& Deposits by I 2.92 crore.

C. Income & Expenditure Account

Income

Income from Investments (Schedule 11): X 4.75 crore
Interest Earned (Schedule 12): ¥ 0.23 lakh

As per condition at Sl.no. 18 sanctioning grants all interest earned against Grant-in-
Aid should be mandatorily remitted to UGC immediately after finalisation of
accounts. Any interest earned out of Grant in Aid should not be treated as additional
funds over and above the allocation. Keeping in view afore-said GFR provision and
condition contained in sanction letter of grants, interest earned against Grant-in-Aid is
neither income of the University nor is it to be treated as additional grants. It is to be
remitted to UGC, and thus in cases of non-remittance, it is to be treated as a liability

refundable to UGC.

The University earned interest of ¥3.76 crore on grant funds during the year 2019-20
which has been booked as income in Schedule 11 and 12. Condition contained in the

sanction letter of grant clearly states that in cases of non-remittance interest earned on



grants is to be treated as a liability refundable to UGC. Hence, provision of remittance
of interest should have been made in the accounts. Non-provisioning of remittance of

interest earned on grants has resulted in overstatement of Income and understatement

of liabilities by ¥3.76 crore.

D. General

D.1 Net impact of Audit comments

Net impact of Audit comments on the Annual Accounts of the University for the year
ending 31 March 2020 is as under:

i. Assets understated by ¥51.29 crore;

ii. Liabilities overstated by T 210.43 crore;

iii. Corpus/Capital Fund understated by ¥261.72 crore. Besides, the surplus is

overstated by %3.70 crore.

D.2 As per Schedule 3. receipts against ongoing sponsored projects were shown
amounting to ¥328.78 lakh. However, sub-Schedule 3A is showing details of
sponsored projects showing only to the extent of ¥ 25.78 lakh and details of projects
for the balance amount of ¥303.00 lakh were not included in the sub-Schedule 3A.

D.3 Advances on capital account shown under Schedule 8 included the

following balances:

(Amount in ¥ crore)

Advance to CPWD 22.04
NICSI -0.07
RITES Limited 0.09
Total 22.06
(i) As per the Form 65 furnished by CPWD, deposit held by it worked out to be

Z 25.66 crore, which differs from ¥ 22.04 crore being shown in accounts and has not

been reconciled by the University.

(ii) Negative balance in respect of NICSI should have been shown under the
liabilities. This has resulted in understatement of Loans & Advances as well as

Current liabilities by 0.07 crore.

E. Grant-in-aid
E.1 The position of grant-in-aid during the year 2019-20 was as detailed below:-



Particulars Amount in X crore
OH-31 | OH-35 OH- | HEFA | Total
36

Opening balance 222 | 300.48 0 0| 302.70
Add: Grant Received during the 13.90 9.75 | 15.63' 4.67 43.95%
year

Total Funds Available 16.12 | 310.23 | 15.63 4.67 | 346.65
Less: Utilisation during the year 1335 | 27152 | 15.63 035 | 300.85
Closing balance 2.77 38.71 0 4.32 45.80

E.2

Reconciliation between the figures of grant balances worked out in audit and

figures of Schedule 3 and Schedule 3C/ Schedule 10 is as detailed below:-

Amount in < crore

Particulars As per As per Impact Remarks
Audit Schedules | on grant
3Cno in
Schedule
Opening balance | 302.70 19.50 +283.20 278.74 opening advances + 4.61 grant
balance in Sch. 3C to be increased as per
comment no. C.2 in the SAR for the year
2018-19 — 2.75 Project balances included in
Sch. 3C as per comment no.B.2 of SAR
2018-19 + 2.28 project expenses included
in grant exp. 2018-19 (54.12- 51.84) and
balance difference of 0.32 to be reconciled.
Add: Grant 43.95 39.12 +4.83 4.32 HEFA Grant + 0.51 grant receivable +
Received during 1 0.06 grant less taken - 0.06 excess grant
the year included in 39.12
Provision of 0 0.29 -0.29 !
refund of interest
Total Funds 346.65 58.90 287.74
Available
Less: Refund of 0 0.29 +0.29
interest to UGC
Less: Capital 271.87 15.81 -256.06 267.37 capital expenditure not booked —
Expenditure (271.52 9.36 capitalisation of advances (14.61-
+0.35) 5.24) - 2.30 (provision for capital exp.
included in 15.81) + 0.35 (HEFA 0.35-0)
Less: Utilisation 28.98 38.33 +9.36 Revenue Expenditure
during the year Sch.15: -8.24
(15.63-23.87)
Sch.17: -1.12
(9.03-10.15)

'Grant received on account of OH 36 also include ¥ 50.00 lakh received as grant for EWS

salary purpose.

2 Grant Received as per Schedule 3C is T39.12 crore which did not include HEFA grant of
T4.32 crore, grant receivable of T0.57 crore but included grant of 20.06 crore from un-

identified source.




Closing balance 45.80 4.47 +41.33 Grant balance as per Sch. 3: 297.29
Less: Capital advances included 288.10
Less: Provision for interest refund 4.72
it is at par with Sch. 3C /10= 4.47

Grant balances are needed to be corrected in Schedule 3 and Schedule 3C/ Schedule

10.

F. Management letter

Deficiencies which have not been included in the Audit report have been brought to
the notice of the University’s management through a management letter issued

separately for remedial/ corrective action.

v)  Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure Account and Receipts & Payments Account

dealt with by this report are in agreement with the books of accounts.

vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant matters
stated above and other matters mentioned in Annexure to this Audit Report give a
true and fair view in conformity with accounting principles generally accepted in

India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of Central

University of Haryana, Mahendergarh as at 31 March 2020; and

b. In so far as it relates to Income & Expenditure Account, of the surplus for the

year ended on that date.

For and on behalf of the C & AG of India

.

Director Ge@ Audit

(Central), Chandigarh

Place: Chandigarh
Date: 21[@/ 2




Annexure to Audit Report

1. Adequacy of Internal Audit System
Pre-audit system is prevalent in the University. University is yet to prepare its

internal audit manual.

2. Adequacy of Internal Control System

Internal Control System was inadequate to the extent that:

a) Contracts and Expenditure Control Register was not maintained;

b) Vouchers were not numbered;

¢) Proper internal audit system is not functioning. Instead, pre-audit system is
prevalent: and

d) Accounting manual was not prepared.

3. System of Physical Verification of Fixed Assets

Physical verification of fixed assets was conducted till 31.03.2020. 379 nos. of

articles were found unserviceable and 18 nos. of articles were found short.

University has not made any provision for these unserviceable and short items

in the annual accounts.

Physical verification of library books was conducted in the months of May 2020

to July 2020.

4. System of Physical Verification of Inventories

Physical verification of inventory was conducted.

5. Regularity in payment of Statutory Dues

From the examination of records, it was observed that statutory liability on

account of output CGST and output SGST amounting to I 10,080/~ in both

AL

Director

cases respectively were outstanding since previous year.
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We have audited the Balance Sheet of the Central ﬁniversity of Haryana,

Mahendergarh as at 31 March 2019, Income & Expenditure Account for the year
ended on that date under Section 19(2) of the Comptroller & Auditor General’s
(Duties, Powers & Conditions of Service) Act, 1971 read with Section 31(1) of the
Central Universities Act, 2009. These financial statements are the responsibility of the
University’s management. Our responsibility is to express an opinion on these

financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.

4, Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose of our audit;

i) The Balance Sheet and Income and Expenditure Account dealt with by this
Report have been drawn up in the format prescribed by the Ministry of Human

Resources Development, Government of India vide order No. 29-4/2012-FD dated 17



April 2015.

iii)  Inour opinion, proper books of accounts and other relevant records have been
maintained by Central University of Haryana, Mahendergarh in so far as it appears

from our examination of such books.

iv) We further report that:
A. Balance Sheet
Al Sources of Funds

A.ll Current Liabilities & Provisions (Schedule 3)
Unutilised Grants: 298.25 crore

The University has not made any provision for refund of interest of
74.72 crore earned against Grants in aid during the years 2017-18 and 2018-19 to
UGC in the accounts. This has resulted in overstatement of Corpus Fund/ Capital
Fund and understatement of Unutilised Grants by %4.72 crore each besides
overstatement of Corpus Fund/ Capital Fund by 34.72 crore.

Al.2 Current Liabilities & Provisions (Schedule 3)
A.12.1  Unutilised Grants: %298.25 crore

As per the prescribed format (page 87 and 88), for calculating Income on account of
Revenue Grant, expenditure as per Expenditure schedules (Non Plan column) of the
Income and Expenditure Account and actual payments made for retirement benefits

should be included but Provision made for retirement benefits should not be included.

Provision for Accumulated Leave Encashment and Gratuity amounting to 32.96 crore
has been booked as Income on account of revenue grant during the years of 2015-16
to 2018-19 instead of actual payments of #77.91 lakh made during this period which
is in contradiction of the prescribed format. This has resulted in understatement of
Unutilised Grants and overstatement of Corpus Fund/ Capital Fund by 32.68 crore

cach besides overstatement of Income on account of Grant Subsidies of current year

by 269.50 lakh.

A.12.2 Provisions: T4.15 crore

Ministry of Human Resource Development (MHRD) vide its Notification No.19-
1/2017-IFD dated 12 April 2017 directed that matter of extension of Gratuity and
Death Gratuity to the employees of Autonomies Bodies/ organizations covered under
NPS under the MHRD is under consideration in MHRD in consultation with

Department of Expenditure, Ministry of Finance, therefore the benefits of Retirement



Gratuity and Death Gratuity to the employees of Autonomies Bodies/ organizations
covered under NPS should be withdrawn till a final decision is taken in the matter

with approval of Department of Expenditure, Ministry of Finance.

Above included provision of gratuity of 1.38 crore (including I0.42 crore made
during the year 2018-19). Provision for gratuity is not required to be made in view of
above directions of MHRD. This has resulted in overstatement of Current Liabilities
& Provisions and understatement of Capital Fund by 1.38 crore each besides
overstatement of expenditure of current year on account of Staff Payments & Benefits

by ¥41.77 lakh.

A2 Application of Funds
A.2.1 Fixed Assets (Schedule 4): X115.22 crore

A.2.1.1 The University has not been preparing year wise details of additions and
yearly depreciation has not been calculated on the basis of the life of the assets,
instead the University is simply charging the depreciation on the total value of Gross
Block, which has resulted in overcharging of depreciation on some of the assets even

after the expiry of their life.

This has resulted in understatement of Computers and Peripherals as well as Corpus
Fund/ Capital Fund by %0.50 crore each (%¥3.26 crore — %2.76 crore) besides
overstatement of depreciation of current year by 0.16 crore (X1.83 crore —

Z1.67 crore).

A.2.1.2  Scientific and Laboratory Equipment’s valuing ¥ 3.84 crore purchased
during the year 2018-19, were wrongly included under head teaching aid.
Depreciation on Scientific and Laboratory Equipment’s was charged @ 7.5% instead
of applicable rate of 8%. This has resulted in overstatement of Fixed Assets (Schedule

4) by T 1.92 lakh besides understatement of depreciation to the same extent.

A.2.1.3  Depreciation on Plant & Machinery & Equipment’s was charged @ 7.5%
instead of applicable rate of 5%. This has resulted in understatement of Fixed Assets

(Schedule 4) by T 5.21 lakh besides overstatement of depreciation to the same extent.

A.2.1.4 Depreciation on Sports Equipment’s was charged @ 7.5% instead of
applicable rate of 5%. This has resulted in understatement of Fixed Assets (Schedule

4) by T 0.96 lakh besides overstatement of depreciation to the same extent.



A2.1.5 The University has not shown the assets falling under the head Electrical
Installation & Equipment’s (depreciation rate being 5 % per annum) as per the
required applicable format, instead these have been shown under other heads. Fixed
assets needs to be categorised under proper heads as mentioned in the prescribed

format.

Observations at SL.No. A.2.1.2 to A.2.1.5 above were included in the previous year

SAR but no compliance was made by the University.

A2.2 Current Assets (Schedule 7):393.88 crore
Cash and Bank Balances
A22.1 Interm deposit Accounts: I85.98 crore and

The bank has transferred an amount of I41.00 lakh from Auto Sweep Account of
Salary Head to saving account No.782400011006945 of this head maintained in
Punjab National Bank Account. The University has wrongly credited the head
“Interest on Auto Sweep Account-6945” instead of crediting “the Auto Sweep
Account-6945”. This has resulted in overstatement of Income/Surplus as well as Cash

and Bank Balances in term deposit Accounts by I41.00 lakh each.

A2.22 In Savings Accounts: X7.90 crore

(i) As per the University Books of Accounts, balance in the Punjab National
Bank Account No. 78240001100392 was 10.59 crore (20.26 crore saving bank
balance + £10.33 crore Auto Flexi balance). The Bank has certified the balance of |
%10.66 crore as on 31.03.2019. The University has not prepared the reconciliation for
the difference 0f 0.07 crore.

(i) As per the University Books of Accounts, there was a credit balance in the
Punjab National Bank Account No. 78240001100426-NSS of T0.96 lakh. The Bank
has certified the balance of %2.73 lakh. The University has not prepared the

reconciliation for the difference of T1.77 lakh.

(iii) As per the University Books of Accounts, there was a credit balance in the
Punjab National Bank Account No. 78240001100426-NSS and Account No.
78240001106927 of Z0.96 lakh and T14.63 lakh, respectively. Credit balances in these
accounts indicate excess payments than the available balances from these bank

accounts. The University did not provide reconciliation of these differences to audit.



A23 Loans, Advances & Deposits (Schedule 8)
Advances and other amounts recoverable in cash or in kind or for
value to be received: for capital works: I278.75 crore

A.2.3.1  Above includes Furniture works amounting to I4.70 crore which had been
completed against advance of 2.89 crore. Though these works’had been completed,
these were not capitalised. This has resulted in overstatement of Loans, Advances &
Deposits by 2.89 crore, understatement of Fixed Assets by I4.47 crore (net),
understatement of depreciation by 0.23 crore (@ of 5 % per annum on 4.70 crore)

and understatement of Current Liabilities by I1.81 crore.

A.2.3.2  Above includes expenditure of T60.66 crore incurred by CPWD on various
Buildings works which should have been booked under Capital Work in Progress.
This has resulted in overstatement of Loans and Advances and understatement of

Capital Work in Progress by 360.66 crore.

A.23.3 Out of the advance amount of I37.25 crore, two works of electrical
installation amounting to ¥25.52 crore had been completed upto April 2017 but were
not capitalised. This has resulted in overstatement of Loans, Advances & Deposits by
225.52 crore and understatement of Fixed Assets (Electrical Installations and
Equipment) by ¥22.97 crore (net) and overstatement of Corpus Fund/ Capital Fund by
%2.55 crore (depreciation @5 % per annum for two years on I25.55 crore), besides

overstatement of surplus of current year by ¥1.28 crore.

Physical and Financial Status for the balance advance amount of I11.73 crore

(%37.25 crore —325.55 crore) released to CPWD was not available. .

A2.3.4 Above includes an amount of ¥3.22 crore paid (September 2016) to
National Informatics Centre Services Inc. for providing Wi-Fi facility in the
University. The work worth I 0.96 crore was completed in June 2017 and was in use
by the University since completion, however, the same was not capitalised. This has
resulted in overstatement of Loans, Advances & Deposits by 30.96 crore, and
understatement of Tangible Assets by T 0.58 crore (net after charging depreciation of
two years @20 % per annum) and overstatement of Corpus Fund/ Capital Fund by
%0.38 crore. Further, non-charging of depreciation on these assets has resulted in

overstatement of surplus of the current year by J0.19 crore.



This point was included in previous year observétion at SLNo. A.2.2 but no

compliance has been made by the University.

A23.5 Above includes an amount of 166.71 crore shown as advances paid to
NBCC for construction of buildings and other development works. The buildings had
already been completed upto July 2017 and were in use since completion but had not
been captalised. This has resulted in overstatement of Loans and Advances by
%166.71 crore, understatement of Tangible Assets by %160.04 crore (net) and
overstatement of Corpus Fund/ Capital Fund by Z6.67 crore (depreciation @ 2% for
two years). Besides, surplus for the current year was overstated by T3.33 crore to the

extent of depreciation of current year.

Besides, NBCC had further demanded T15.53 crore in respect of this work which has
been contested by the University. The disputed amount of ¥15.53 crore has not been

disclosed under Contingent Liabilities.

A23.6 Above includes an amount of ¥1.88 crore shown as advances paid to
DHBVNL for providing electricity connections and shifting of lines. The work was
completed and the DHBVNL had furnished (June 2017) the utilization certificate of
Z1.88 crore, however the expenditure was not capitalized in the accounts. This has
resulted in overstatement of Loans, Advances & Deposits by <1.88 crore,
understatement of Tangible Assets by ¥1.69 crore (net after charging depreciation of
two years @ 5 % per annum) and overstatement of Corpus Fund/ Capital Fund by
%0.19 crore. Further, non-charging of depreciation on these assets has resulted in

overstatement of surplus of the current year by 0.09 crore.

A2.3.7 Canal Water Services Division, Mahendergarh submitted (September
2017) the final bill for the work of laying pipeline from Pump house MC-V
Mahendergarh canal to Central University amounting to 6.95 crore including 30.47
crore for electricity connection. University deposited an amount of 6.46 crore
(including the amount of electricity connection of 0.47 crore) upto 31.03.2019 with
the agency. Since the work was completed and only testing was left, the expenditure
of T5.97crore (36.46 crore - T0.47 crore of electricity connection) already incurred

should have been transferred to Work in progress.

Further, the provision for outstanding amount of %0.49 crore (36.48 crore —

Z 5.99 crore) has not been made in the accounts. This has resulted in overstatement of



Corpus Fund/ Capital Fund and understatement of Current Liabilities by %0.49 crore

each.

Observations in respect of above matters were included in previous SAR but no

compliance has been made by the University.

B. General

B.1 Net impact of Audit comments on the Annual Accounts

Net impact of Audit comments on the Annual Accounts of Central University of

Haryana, Mahendergarh for the year ending 31 March 2019 is as under:

i Assets overstated by 8.08 crore.
i Liabilities understated by ¥8.32 crore.
iii Corpus/Capital Fund overstated by 16.40 crore besides the Surplus is

overstated by ¥10.04 crore.
B.2 Schedule 3C and Schedule 10 wrongly included balances of various
sponsored project amounting to 32.18 crore. The correct amount was I2.75 crore (as
per Schedule 3) which should have been shown under the Schedule 3A related to

Sponsored Projects.

B.3 As per the prescribed format, Receipts and Payments Account has to be
prepared. However, the University has not prepared the Receipts and Payments

Account.

B4 The University has also not prepared Balance Sheet, Income & Expenditure
Account and Receipts and Payments Account in respect of GPF and NPS Accounts as

per the requirement of prescribed format.

B.5 Mandatory disclosures in respect of (a) expenditure incurred on objects of
the educational institutions (b) details of the services rendered by volunteers for which
no payment has been made (c) details of items of exceptional and extraordinary nature
(d) number of students and teachers () collection on account of building fund, sports
activities, co-curricular activities, development charges and medical expenses &
expenditure against each such head of collection (f)compliance with statutory dues
like EPF and ESI (g) salary structure of teachers, have not been disclosed by way of

notes, as per the requirement of prescribed format.



This observation was also included in the Separate Audit Report of the previous year

but no compliance has been made by the University.

C. Grant-in-Aid

C.l1 Out of the available funds of I71.50 crore (OH-31¢X13.96 crore; OH-36:
#15.01 crore and OH-35: ¥42.53 crore) including unspent previous year balance of
229.64' crore (OH31: 2.11 crore OH-36: ZNil and OH-35: %27.53 crore), Grant in
Aid received during the year 41.86 crore (OH31: Z11.85 crore OH-36: X15.01 crore
and OH-35: 15.00 crore); the University utilized T47.54 crore (OH-31:
%11.74 crore,OH-36: T15.01° crore, OH-35: 20.79 crore leaving unspent balance
%23.96 crore (OH-31: 32.22 crore, OH-36: INil, OH-35: ¥21.74 crore) at the end of
the year. The University had capital advances of I278.74 crore as on 31.03.2019.
Thus, the University had an unspent balance of %302.70 crore (OH-31: %2.22 crore,
OH-36: TNil, OH-35: T300.48 crore) including capital advances at the end of the year.

C.2 Government of India, Ministry of HRD, Department of Higher Education
vide letter F. No. 23011/02/2018-IF.1 dated 25.10.2018 advised not to show the
negative balances corresponding to the fund spent from IRG in the books of
accounts, instead IRG/ Corpus fund should be debited corresponding to the
expenditure incurred out of it. However, the University had incurred expenditure of
%4.61% crore under the Object Head 36 of main grant in excess of funds available

which was required to be met from Internal Revenue Generation.

CJ3 Moreover, the University had not included receipt of Grant 0f %0.35 crore
Z55.55 crore — 355.20 crore) and receipt of Sponsored Project of 0.07 crore
(%1.68 crore —%1.61 crore) during the year 2017-18 in the Schedule 3C.

C.4  The unutilised grant (excluding capital advances) as on 31 March 2019 works
out to T 23.96 crore as stated in Comment No. C.1 whereas the same has been
depicted as ¥ 19.50 crore in the Accounts. The difference of T 4.46 crore needs to be

reconciled.

! Unspent balance as previous year SAR was 29.33 crore which included negative balance of
Z0.31 crore under object Head 36 which has been met by the University from IRG.

2 Actual expenditure during the year was Z19.31 crore. excess expenditure of I4.31 crore was
met by the University from IRG.

® Opening negative balance of 0.31 crore and expenditure of ¥19.31 crore incurred during
the year 2018-19 against the available grant of ¥15.01 crore



D. Management letter

Deficiencies which have not been included in the Audit report have been brought to
the notice of the University’s management through a management letter issued

separately for remedial/ corrective action.

v)  Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure Account dealt with by this report are in

agreement with the books of accounts.

vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant matters
stated above and other matters mentioned in Annexure to this Audit Report give a true

and fair view in conformity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of Central

University of Haryana, Mahendergarh as at 31 March 2019; and

b. In so far as it relates to Income & Expenditure Account, of the surplus for the

year ended on that date.

For and on behalf of the C & AG of India

Principal Director of Audit (Central),
Chandigarh

Place: Chandigarh
Date:



Annexure to Audit Report

1. Adequacy of Internal Audit System.
Internal Audit system was found to be deficient as:-

a) University has not prepared its Internal Audit Manual.

b) Pre-audit system was in existence. One Consultant for Internal Audit has been

appointed by the University but he is performing the duties of pre-audit.
2. Adequacy on Internal Control System
The Internal Control was inadequate in view of the following:

a) Proper framework for establishing adequate information System has not been
implemented.
b) Accounting Manual has not been prepared;

¢) Confirmation of Loans and Advances from respective parties has not been taken.

d) Print out of the Tally generated Vouchers were not been taken and authenticated
by authorities of the University.

e) In the Stock Registers maintained by the Store Department, totals of values of
assets entered (upto 31.03.2019) therein have not been made and the assets entered
therein are not grouped as per categories mentioned in the prescribed format. Thus,
the Gross Block of Fixed Assets as recorded in the Annual Accounts could not be
verified from the Stock Registers maintained.

f) Misclassification of ¥7.39 lakh has been noticed in Fixed Assets shown in the
schedule of Fixed Assets and the ledgers maintained in Tally. Misclassification

indicates poor control in maintaining books of accounts.

g) Item wise, highest and lowest levels of consumable stock have not been fixed and

maintained.

h) Ledgers of grants (OH-31, OH-35 and OH-36) have not been maintained
properly as the grant ledgers are only showing grants receipt during the year. Other
transaction of grant opening balance, expenditure made during the year are not being

incorporated in Grant Ledger before arriving at closing balance.



3. Physical verification of Fixed Assets other than Library Books

Physical verification of Fixed Assets has not been conducted since the financial year
2013-14 except that physical verification of fixed assets purchased during the year
2014-15 was conducted in 2015-16.

4. Physical Verification of Library Books

Library was having 32133 books as on 31 March 2019. Last physical verification of
library was conducted in October 2016. As per the GFR the next verification is to be
conducted upto October 2019. The University stated that next verification will be

conducted in June-July 2020.
5. Physical Verification of Inventory

A reference is invited to SL. No. (v) of Significant Accounting Policies (Schedule 23)
related to stocks which states expenditure on stock is accounted as revenue
expenditure except that the value of closing stock held on 31% March is set up as
inventories by reducing the corresponding revenue expenditure on the basis of

information obtained from departments.

It has been observed that no such verification of stock was conducted to work out the
closing stock as on 31.03.2019 as mentioned in the above mentioned Significant

Accounting Policy.

6. Regularity in payment of Statutory dues

As per books of accounts the University was regular in payment of statutory dues.

/
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Deputy Director
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‘Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
the Central University of Haryana, Mahendergarh for the year ended 31 March 2018

We have audited the Balance Sheet of the Central University of Haryana, Mahendergarh
as at 31 March 2018, Income & Expenditure Account and Receipts & Payments Account
for the year ended on that date under Section 19(2) of the Comptroller & Auditor
General’s (Duties, Powers & Conditions of Service) Act, 1971 read with Section 31(1) of
The Central Universities Act. 2009. These financial statements are the responsibility of
the University’s management. Our responsibility is to express an opinion on these

financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
norms. etc. Audit observations on financial transactions with regard to compliance with
the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-
performance aspects, etc., if any, are reported through Inspection Reports/ CAG’s Audit

Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit
provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i) We have obtained all the information and explanations except as commented in para

B.8. which to the best of our knowledge and belief were necessary for the purpose of our

audit;

ii) The Balance Sheet and Income & Expenditure Account dealt with by this Report have
been drawn up in the format prescribed by the Ministry of Human Resources

Development., Government of India vide order No. 29-4/2012-FD dated 17 April 2015.
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iii) In our opinion, proper books of accounts and other relevant records have been
maintained by Central University of Haryana, Mahendergarh in so far as it appears from

our examination of such books.
iv) We further report that:

A. Balance Sheet

A.1  Sources of Funds
Current Liabilities & Provisions (Schedule 3)
Current Liabilities
Sundry Creditors for Goods & Services: T 2.13 crore

A.1.1 Above does not include the provisions for the liabilities payable for the year
2017-18 amounting to ¥ 0.16 crore which have been paid during the year 2018-19. This
has resulted in understatement of Provisions (Schedule 3) and overstatement of Corpus
Fund (Schedule 1) by ¥ 0.16 crore each besides understatement of Expenditure of current

year by the same amount.

A.1.2 It has been noticed that NBCC and Canal Water Service Station have incurred
expenditure of ¥ 15.62 crore and T 0.49 crore respectively in excess of the advance
amount granted to them and have demanded the balance amount from the University but
provision for expenditure has not been made in the Accounts. This has resulted in
understatement of Current Liabilities & Provisions (Schedule 3) as well as Capital Work
in Progress (Schedule 4) by Z 16.11 crore each.

A.2  Application of Funds

A2.1 Fixed Assets
Tangible Assets (Schedule-4) - T 118.35 crore

The amount of depreciation of ¥ 5.06 crore for the year 2017-18 was not charged to
Income Expenditure Account. This was not in consonance with the format of account
prescribed by MHRD and has resulted in overstatement of Fixed Assets to the same

extent.

A.2.2 Loans & Advances (Schedule-8)-% 265.01 Crore
Advances on Capital account- T 264.86 crore

Above included an amount of ¥ 177.79 crore for which works have been completed by
the executing agencies and the assets have been put to use by the University but the
advance amount has not been capitalised in the Annual Accounts. This has resulted in
overstatement of Advances on Capital Advances (Loans, Advances and Deposits,
Schedule 8) by ¥ 177.79 crore, understatement of Tangible Assets (Schedule 4) by

X174.00 crore X 177.79 crore. assets completed less depreciation ¥ 3.79 crore),




understatement of depreciation by X 3.79 crore thereby overstatement of Corpus Fund
(Schedule 1) to the same extent.

B. General

B.1  Net impact of Audit comments on the Annual Accounts

Net impact of Audit comments on the Annual Accounts of Central University of Haryana,

Mahendergarh for the year ending 31 March 2018 is as under:
(i) Assets understated by ¥ 7.26 crore.
(ii) Liabilities understated by ¥ 16.27 crore.

(iii) Corpus/Capital Fund overstated by ¥ 9.01 crore besides surplus is overstated by
% 9.01 crore.
B.2  Provisions
Accumulated leave Encashment: ¥ 1.98 crore
Above wrongly included accumulation of provision for gratuity ¥ 1.02 crore as on 31-03-
2018 which should have been shown separately under Provisions. This has resulted in
overstatement of Accumulated Leave Encashment and understatement of provision for

Gratuity by T 1.02 crore each.

B.3 An amount of ¥ 2.81 crore has been added in Corpus as shown in Schedule | of
Balance Sheet as prior period adjustment. It has been stated by the University that while
preparing the accounts of current year it was observed that due to change in some
grouping and other adjustment in accounting software “Tally”, to keep the accounts in
parity differential amount of ¥ 2.81 crore is transferred to Corpus as prior period

adjustment.

The above mentioned fact should have been disclosed by way of a note in the Notes to

Accounts (Schedule 24).

B.4  The University has not shown the assets falling under the heads of Electrical
Installation & Equipments (depreciation rate being 5 percent per annum), Scientific &
Laboratory Equipments (depreciation rate being 8 percent per annum) and Audio-Visual
Equipments (depreciation rate being 7.5 percent per annum) separately as per the
requirement of applicable format: instead these have been shown under other heads.
Fixed Assets needs to be categorised under proper heads as mentioned in the prescribed
format. Improper classification of above assets also affected the amount depreciation

calculated on such assets.




B.5  Depreciation rates adopted by the University in respect of Sports equipment and
Plant & Machinery were different from the rates given in the format of account prescribed
by the MHRD.

B.6  Loans & Advances (Schedule 8): T 265.01 Crore
Advances on Capital account: ¥ 264.86 crore

Above included an amount of ¥ 77.40 crore which is utilised by the executing agencies on
carrying out the various works and the same should have been shown as Capital work in
progress instead of as advances. This has resulted in overstatement of Advances on Capital
Advances (Loans, Advances and Deposits, Schedule 8) and understatement of Capital work

in progress (Schedule 4) by ¥77.40 crore each.

B.7  Department and Project expenses to the tune of ¥ 1.19 crore shown under
Academic Expenses (Schedule 16) was worked out after reducing the Prior Period Project
Expenses of ¥ 34.86 lakh. The University stated that balance of ¥ 34.86 lakh standing
under Endowment Fund, was already expensed off in the previous financial years but was
not charged against the standing fund. Hence, to maintain parity in accounts, the
adjustment was made this year by reducing the Fund balance to *Nil® (as there is no fund
available) and Expense which already have affected Income & Expenditure account

instead of fund. are reduced.

The above mentioned fact should have been disclosed by way of a note in the Notes to

Accounts (Schedule 24)

B.8  As per the Annual Accounts, the University has Interest Earned and Departmental
Receipts amounting to ¥ 8.77 crore during the year 2017-18, whereas, as per the
Utilisation Certificate (UC), the University has shown Interest Earned and Departmental
Receipts amounting to I 7.86 crore. Reasons for the less depiction of Interest Earned and
Departmental Receipts amounting to 30.91 crore in the utilisation certificates were sought

but not intimated by the University.

B.9  The University has not disclosed the fact that two court cases relating to dispute in
ownership of land were pending as on 31-03-2018. In one appeal case involving 46 Kanal
10 Marla land the Additional District Judge upheld (April 2016) the decision of trial court
in favour of plaintiff. The University has filed review petition in District Court, Narnaul
which is still pending. The another case involving 161 Kanal 15 Marla land is also

pending in District Court, Narnaul.



B.10  Mandatory disclosures in respect of, (a) expenditure incurred on objects of the
educational institutions; (b) details of the services rendered by volunteers for which no
payment has been made: (c) details of items of exceptional and extraordinary nature; (d)
number of students and teachers; (e) collection on account of building fund, sports
activities, co-curricular activities, development charges and medical expenses, &
expenditure against each such head of collection; (f) compliance with statutory dues like
EPF and ESI (g) salary structure of teachers Following information, have not been
disclosed by way of notes, as per the requirement of prescribed format.

This observation was also included in the Management Letter issued separately with the
Separate Audit Report of the previous years but no compliance has been made by the

University.
C. Grant-in Aid

Out of total available funds of ¥ 90.96 crore including previous year unspent balance of
T 35.41' crore and Grant-in-Aid received during the year ¥ 55.55 crore the University
could utilise a sum of T 61.63 crore leaving an unspent balance of ¥ 29.33 crore at end of

year. The University has capital advances of ¥ 264.86 crore as on 31.03.2018.

Apart from the above, University received additional grants (on account of various
projects) to the tune of ¥ 8.75 crore (including opening balance of T 7.07 crore). Out of
total available funds, an amount of ¥ 3.72 crore was utilized during the year, leaving the

unspent balance of ¥ 5.03 crore.
D. Management Letter

Deficiencies which have not been included in the Audit Report have been brought to the
notice of the Central University of Haryana through a management letter issued

separately for the remedial/corrective action.

V) Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditure Account dealt with by this report are in agreement

with the books of accounts.

vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and

Notes on Accounts, and subject to the significant matters stated above and other matters

" As per the previous SAR unutilized balances of grants was ¥ 353.59 crore which included Capital
Advances of ¥ 318.18 crore.




mentioned in Annexure to this Audit Report give a true and fair view in conformity with
‘accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of Central

University of Haryana, Mahendergarh as at 31 March 20 18; and

b. Inso far as it relates to Income & Expenditure Account, of the sur

plus for the year
ended on that date.

For and on behalf of the C & AG of India

Principal Director of Audit (Central), Chandigarh
Place: Chandigarh
Date:




Annexure to Audit Report

1. Adequacy of Internal Audit System
Internal Audit system was found to be deficient as:-

a) University has not prepared its Internal Audit Manual.

b) Pre-audit system was in existence. One Consultant for Internal Audit has been

appointed by the University but he is performing the duties of pre-audit.

p Adequacy on Internal Control System

Internal Control was found to be deficient as

a) Proper framework for establishing adequate information System has not been
implemented.

b) Confirmation of Loans and Advances from respective parties has not been taken.

3. Physical verification of Fixed Assets
Physical verification of Fixed Assets for the years 2014-15, 2015-16, 2016-17 and 20i7-

18 has not been conducted.

4.  Physical verification of Inventories

A reference is invited to SI. No. (v) of Significant Accounting Policies (Schedule 23)
related to stocks which states expenditure on stock is accounted as revenue expenditure
except that the value of closing stock held on 31° March 2018 is set up as inventories by
reducing the corresponding revenue expenditure on the basis of information obtained

from departments. They are valued at cost.

It has been observed that no such verification of stock was conducted to work out the
closing stock as on 31.03.2018 as mentioned in the above mentioned Significant
Accounting Policy.

5. Regularity in payment of Statutory dues

As per the records, the University is regular in depositing the undisputed statutory dues.

o

Deputy Director
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While conducting the audit of annual accounts of your University for the year ended
31 March 2018 certain deficiencies were noticed. Significant audit comments in respect
of the same have already been reported through the Separate Audit Report on the accounts
of the University. However, certain deficiencies which have not been included in the
Separate Audit Report (as detailed in the annexure) are being brought to your notice for

remedial/ corrective action.

Kindly issue instructions for taking corrective measures in this regard.
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Yours sincerely,
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Prof. R. C. Kuhad
Vice-Chancellor,

Central University of Haryana,
Mahendergarh
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Annexure to the management letter

A. Balance Sheet

Application of Funds

Fixed Assets

Plant & Machinery & Equipments
A.1  Plant & Machinery: ¥ 0.27 crore

Depreciation on Plant & Machinery is charged @7.5 percent per annum instead of at
applicable rate of 5 percent per annum since 2014-15. Charging of depreciation at higher
rate has resulted in understatement ofCofpus Fund (Schedule 1) by ¥ 3.63 lakh (to the
extent of excess depreciation charged) and understatement of Fixed Assets by same

amount.
A.2  Teaching Aids: T 4.90 crore

Scientific & Laboratory Equipment valuing ¥ 1.48 crore purchased during the year 2017-
18, on which prescribed depreciation rate is @ 8 percent p.a. were wrongly classified as
‘“Teaching Aids™ and depreciated at @ 7.5 percent p.a. This has resulted in understatement
of depreciation charge by T 0.74 lakh (0.5 percent on X 1.48 crore) and consequent
overstatement of Corpus Fund (schedule 1) as well as Fixed Assets (Schedule 4) by the

same extent.

B. Income & Expenditure account
Expenditure
Staff payments & benefits (Schedule 15)
Retirement and Terminal benefits —3 184.11 lakh

Above wrongly includes ¥ 4.18 lakh towards payment of leave encashment to the staff.
The payment to staff on this account should have been charged from the provision instead
of booking it as expenditure. This has resulted in overstatement of Expenditure as well as
Current Liabilities & Provisions (Schedule 3) by ¥ 4.18 lakh each besides understatement
of Corpus Fund (Schedule 1) to the same extent.

C. General

Related Party Disclosures

Disclosures as regarding (i) transactions between the educational institutions and the
members of the governing body of the educational institutions; (ii) transactions between
the educational institutions and the relatives of the members of the governing body
managing the educational institutions and (iii) Transactions between the educational

institutions and its “Key management personnel” or relatives of the key management



personnel, have not been disclosed by way of notes, as per the requirement of prescribed

format.

Deputy Director
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Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of the Central University of Haryana, Mahendergarh for the year ended
31 March 2017

~

We have audited the Balance Sheet of the Central University of Haryana,
Mahendergarh as at 31 March 2017, Income & Expenditure Account and Receipts &
Payments Account for the year ended on that date under Section 19(2) of the
Comptroller & Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971
read with Section 31(1) of The Central Universities Act, 2009. These financial
statements are the responsibility of the University’s management. Our responsibility is

to express an opinion on these financial statements based on our audit.

conformity with the best accounting practices, accounting standards and disclosure
norms, etc. Audft observations on financial transactions with regard to compliance with
the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-
performance aspects, etc., if any, are reported through Inspection Reports/ CAG’s Audit

Reports g%parately.

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit

~providesiasreasoniabletbasisfor-ounopinion. ..

N O

4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

ii) The Balance Sheet and Income & Expenditure Account dealt with by this Report have
been drawn up in the format prescribed by the Ministry of Human Resources

Development, Government of India vide order No. 29-4/2012-FD dated 17 April 2015.

!




A.
A.l

(a)

(b)

A2

A)

B).

iii) In our opinion, proper books of accounts and other relevant records have been
maintained by Central University of Haryana, Mahendergarh in so far as it appears from

our examination of such books.
iv) We further report that:

Balance Sheet

Sources of Funds

Current Liabilities & Provisions (Schedule 3)
Short term Provisions: Rs.18.55 lakh

The provisions for the liabilities payable for the year 2016-17 amounting to Rs.15.28 lakh
has not been provided in the accounts. This has resulted in understatement of Provisions

(Schedule 3) and overstatement of Current Llabllmes (Unutlllzed grants) by Rs.15.28

The University has created a “Provision for Accumulated Leave Encashment” of
Rs.13.70 lakh as on 31,03.2017 instead of Rs.10.09 lakh as worked out by the actuary.
Excess provision made has resulted in overstatement of provision for Accumulated Leave

Encashment and understatement of Surplus by Rs.3.61 lakh.

Application of Funds
Loans &:Advances (Schedule 8)
Advances on Capital Account: Rs.318.18 crore

The above includes an amount of Rs.94.24 crore advances paid to CPWD, NBCC etc. the
works in respect of which had already been completed till 31-03-2017 and these had been
put to use. These assets have not been capitalized. Non- capitalisation of these assets has
resulted in to overstatement of Loans & Advances by Rs. 94.24 crore and understatement
of Fixed Assets by Rs. 94.24 crore. This has resulted in understatement of Corpus Fund

and overstatement of Current liabilities by Rs. 94.24 crore.

The above also. lggludes ad\ances for bu:ldlngs worth Rs 25.55 crore which were near

completion stage ason 31 03 2017 but tt ‘émount was not booked under Capital Work in
Progress head. This has resulted into overstatement of Loans & Advances and
understatement of Capital Work in Progress by Rs.25.55 crore. This has also resulted in

understatement of Corpus Fund and overstatement of Current liabilities by Rs.25.55 crore.

Grant in aid
Out of available funds of Rs.472.54 crore including previous unspent balance of

Rs.298.80 crore (including Capital Advances of Rs.224.44 crore) and grant in aid received




during the year Rs.80.00 crore, the University could utilize a sum of Rs.] 18.96 crore,

leaving unspent balance of Rs.353.59 crore (including Capital Advances of Rs.318.18

crore) at the end of the year. ,

Out of available additional grants of Rs.11.29 crore including previous unspent balance of
Rs.3.32 crore and grants received during the year Rs.80.00 crore, the University, utilized a
sum of Rs.1.73 crore (Rs.0.40 crore directly booked in to expenditure and Rs.1.33 crore

booked in schedule3C of B/S), leaving an unspent balance of Rs.9.56 crore at the end of

the year.
(@ General
C.1  Netimpact of Audit comments on the Annual Accounts
Net impact of Audit comments on the An University of
% “Ha%yana;M%”ﬁéﬁ ; s sy ,, .

i Liabilities overstated by Rs.119.83 crore;
i Surplus dﬁring the year and Corpus/Capital Fund understated by Rs. 119.79 crore
and Rs. 0.04 crore respectively.

C.2  As per the Notes and instructions (Schedule 23) for compilation of financial statements of
Central Educational Institutions Schedules forming part of accounts, in respect of funds,
educational ihstitutions should disclose Assets, such as investments, and liabilities
belonging te each fund separately.

The University has been receiving the General Development Assistance grants from
University Grants Commission. Besides, the University received additional grants of
Rs.7.97 crore during the year 2016-17.

Mixing of funds has been noticed in respect of following figures of various schedules:-

(Amount in Rs. except stated otherwise)

Particular General | Additional Endowment | Total 7
Development grants Funds-JRF
.| Assistance grant
Unutilized grants | 3547 Grore |0 707 erore| v . waoee | 42.48 crore
(Schedule 3) - .
Academic Receipts 21580672 1665250 -- 23245922
(Schedule 9)
Interest on saving bank 6038927 931711 - 6970638
accounts (Schedule 12)
Expenditure as per Income 175791883 17256071 : 193047954
and Expenditure Account
Cash and bank balances 1099434411 63391473 1162825884
(Schedule 7)
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Thus, It has been noticed that Assets, such as investments, and liabilities belonging to
each fund has not been shown separately under each fund as per above requirement of
format of Rinancial Statements applicable to the University.

Receipt and Payment Account has not been prepared and include

d in the financial
Statements.

Management letter

Deficiencies which have not been included in the Audit report have been brought to the
notice of the University’s management through a mana

gement letter issued separately
for remedial/corrective action,

with the books of accounts.
vi) In our opinion and to the best of our information and accordin

g to the explanations
given to us, the said fj

nancial statements read together with the Accounting Policies and

B |
Notes on Accounts, and subject to the significant matters stated above and other matters
mentionip in Annexure to this Audit Report give a true and

with accounting principles generally accepted in Irdia:

fair view in conformity

a. In so far as it relates to the Balance Sheet, of the state of affairs of Central

University of Haryana, Mahendergarh as at 31 March 2017; and

b. In so far as it relates to Income & Expenditure Account, of the s

urplus for the
year ended on that date,

For and on behalf of the C & AG of India.

1
Ex\

Principal Director of Audit (Central),
Chandigarh

Place: Chandigarh
Date: oy ”Q,' o]




Annexure to Audit Report

Adequacy of Internal Audit System.

Internal Audit system was found to be deficient as:-

a)  University has not prepared its Internal Audit Manual. |

b) Pre-audit system was in existence. One Consultant for Internal Audit has been appointed by

the University but he s performing the duties of pre-audit only.

Zi Adequacy on Internal Control System
Internal Control was found to be deficient as:
a) Confirmation of saving bank balances and Investments with the banks has not been taken
from concerned banks.
b) Confirmation ,o.f:‘lggan,&»:andge;dy;anceSs-anrn;respccti ve parties has not been taken,

3 Physical verification of Fixed Assets

Physical verification of Fixed Assets for the year 2014-15, 2015-16 and 2016-17 was not
conducted. Only physical verification of non-consumable items purchased during the year
2014-15 was conducted during_ the year 2015-16 and no deficiency noticed.

4. Physical vgx;iﬁcation of Inventories
Consumable material is being purchased as per the requirement of the University, therefore,
no system of physical verification of Inventory is in existence.

S.  Physical verification of Library Books '
Library was having 239311 books as on 31* March 2017. No Physical verification was
conducted. However, partial physical verification of books purchased during the year 2016-
17 was conducted and 227 books valuing Rs.9.07 lakh were found missing. Final action in
respect of missing books is awaited.

6. Regularity in payment of Statutory dues

As per the records, the University is regular in depositing the undisputed Statutory dues,

Deputy Director
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